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BN
2004-2020 sall aacai) Ao Wiy ghall & @latl ¢fiaally Aalall A5jlgall ¢ AdaLal) Aodlal) dands (ulid —4
(SVAR) gl A4 jlaai¥) £ isad aladialy
~2004 524l Bl b atmil) e Wly (olatl) el doladl A5jloall (Aol ABa)) ada aiaat Cargy
i Y Gpalel) Ayl () (3lte (peg eAlalal) A8l o2 Aeglal Audall e Ll el o358 L e Talaiels 2020
sl Apolaidy) Ayl A5 jlaally SLaadl (golaid) Gl cullad o SLae VL lagias (e A Ll ldatl () e
Eviews las¥) zaliully £ileia¥) P e lgal) deasill & A L@l gl Qubaty pampe ) Ganall 138 Caagy 3
Zasa) padied g sl gy Bl (& adcall e Wils ()laall haally dalall d53)all (o dadabisl) A8 ubal 10
zileill e z3sad) 13a 2ay ) .Structural Vector Autoregression Estimates (SVAR) JSgll Sl lassyl
o dseanll dis ((VAR) (I laaiVl 2 3gail sliial (o sgd ecliiall Calidie (g 2D Ayl Lo Epaal) Aol
oo JEY) (Sar (VAR) z3sai s aad . (Chistian, 2019: 8) VAR 1 Jraall J<all aladl Gyl oo Il <)
AgalaidY) ol paiall o ALa el s e z3sall 138 oy Cus ((SVAR) JSgl) <l ) Sl J<al
Ol lgia (VAR) z3sai A dgagall i) deganad 4 (SVAR) seda o 25a3g (75 12021 ¢33y S5)
Blanchard and ) Ja ;s (SVAR) z3sai 15l 3 il cdpabeaidy) Lkl il 38§ axe (gl dpabeaid¥) 4,0 )
On el Jlae¥) 3Vl dunatl) bl (e 2Kell clarall cllai) s Jal e (2002) daw (Perotti
Gl (S ALY sl s Aol A 3 st dal e Jull (Hill, 2012: 498) Lol il iiall
dlia o)) () 4l c¥alaal zhgai oo Al S Jlaai¥) dasie o cu (SVAR) Al 1N lass¥) astia zhgal
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S iVl e GSe e Lola@Y) Lyl e ABide 358 il o S s cbee AN lrid) e el
38 il JaY) sl B Gaiy Mgl S a1 datie z3gad ofy cAslay) dplaill ai Y Y (VAR)
LAY Byl LKl HaniV) c elas i Aadgy Bydliae Al
(Lakdawala,2016:5) Jull saill Je (SVAR) z3sail alall JSEN maags (Kag
Ay, = AlXy,_; + BE;
:L’j IWITEN
Sy ddghna :A
Lahall 08 sl 3 ghaas syt
clypalil) dageins 1A
l<iglly Auhaal) lereall G Jasyl) dsieane 1B
el cilorall g lass :Et
OSa Ll il S Glera M VAR z3sail dgldl) sy e JEY) e (SVAR) zile hiSaw gaill 13 e
A3y e IS die Ahape e adls o Jyemndl W macy I8 A5l 3lsd) ADUEG 55 i pag 138 L Loliad] Lo jousis
cetal (Trigonaliation Process) culbil) dulae 4rens L o (cholesky de composition) awd aladiu) P& (e
dava 1 b e Gl (SVAR) zisai (e cangdl of 1 (76 :2021 <0553l Ssx) (Variance) g3l sl
& JaE ) dera BSlae DA e (Impulse Response Functions) 4l dadall Llaiul) g daclsy Ll
e ol 35l z35aY) A€l ot I any ¢S JUEY dbghias Aaulyy Aogld) ol anie ) Alaall
il apend BSelinall SLlaial) gaes e Jsatll 138 Aaiis AlsY) Leseall 5 Alal IS 8 (AY) clially al
093 muagy (Variance Decomposition) eladl) cpls &%t Jiad e WS .52y Saa gy §yoka lSa dodia dais
Chlas) axiiu sale Aol i L (Chibt, et al, 2010: 8) Auhall Jae clpiiall Ayl Ll s b deda S
Cbaiall Jal€s Aayd 2aaT i i LIS Zabaid ) ol paial) Alls 8 dals daiejll Judlad) 4l (stationary) &)y
Augmented Dickey— Fuller (ADF) augall Jligh Six e JS laal ladial o5 13gly (Sergej et al, 2019:2167)
i b WSy .Phillips — Perron (PP) ()9 5n (uulis
G anits s (M ADF s sassll jds olsd) (2) Jsaall s (ADF) guugall jigd (S0 JLis) mili 1.4
Constant & Trend i) olaily culh as g With Constant ai cull as aga dlla 8 ccils EO6 b lgoluia)
6 Glpaiall maes o) S cyells (Without Constant & Trend  cul asag axeg i) slad) agag 2o Al
PP Jlaa) Cun &)l Judlal) 8 Basgll j3a dgag cps (& (ADF lidl) s (At Level) (sgivall die )i
OsSad) dha 3iaT pre i Lae ¢ LaY) Walgine die (INF) adiail) Jaeay (NTB) (plaill ghisall il o puxiall
OhEGY) A 3883 Jg¥) Bl 330 aes ¢ gginsal) die ) puaiall o3¢



L) clpiial PP g ADF Sassll jia opladl il (2) Jsta

Test Augmented Dickey- Fuller| Philips-Perron
Level At Level At Level
Variable | NTB NPB INF NTB NPB INF
t-Statistic [-4.3108 |-2.5101 | -16.4808 | -2.7902 | -2.3865 |-1.2299
With Constant Prob. | 0.0052 | 0.1314 | 0.0001 | 0.0817 | 0.1603 | 0.6340
*k% nO *k* * no no
With Constant & t-Statistic [-3.9882|-3.4845| -3.2160 |-1.3267 |-3.6123 |-1.8997
Prob. |0.0344 | 0.0779 | 0.1186 | 0.8422 | 0.0612 | 0.6081
Trend
** * n0 n0 * n0
Without Constant t-Statistic [-1.4297 |-2.4143|-18.2811|-1.3538 |-2.3279 |-1.5727
Prob. |0.1370 | 0.0195 | 0.0001 | 0.1560 | 0.0234 | 0.1062
&Trend *% *%k% *%
n0 n0 n0
Level At First Difference At First Difference
Variable |d(NTB) |d(NPB)| d(INF) |d(NTB) | d(NPB)| d(INF)
t-Statistic [-3.7142 |-4.4255| -3.6876 |-2.4604 |-7.2867 |-2.6939
With Constant Prob. | 0.0196 | 0.0047 | 0.0189 | 0.1435 | 0.0000 | 0.0979
*%* **k% *%* nO *k*% *
With Constant & t-Statistic [-3.8463 |-4.1969 | -8.5710 |-2.9844 |-7.0499 |-3.8813
Prob. | 0.0521 | 0.0262 | 0.0001 | 0.1676 | 0.0003 | 0.0410
Trend * *% *k* nO *k*% *%*
Without Constant t-Statistic [-4.0167 |-4.6259 | -4.6447 |-2.7317 |-5.6833 |-2.6529
& Trend Prob. 0.(39*08 0.9*0*02 0.(3302 0.99*99 0.99*00 0.0*118

Eviews10 Alaa¥l malinl cilsjie Ao alaeYh sl shael (e jradll

& )l AL i dall JalSil) ageie (3l (Juselius —Johansen) dia 33y elidal) Jalsil) jLis) 2.4
Al i yedl Juselius —Johansen laa) axsiwe Wy cduiaill Jadad) e ST o cpibad e o daghall Ja¥)
S e (sginy Jalaill o) Lag (Sergej et al, 2168 :2019) i—uhall chuatia (g Jaghll Ja¥) 8 gl
Mgt Lo @il JalSEl gaia angy SV ed (S5 SLalSs ALelSie culpuiiall o3 il 13) Gl (s ol yuiia
{(3) Jsaadl b LSy = 3saill clpuiial didiall JalSall sl slal 5 6,
(Juselius —Johansen) &idal) Jalsill jLad) (3) Jgaal)

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Eigenvalue Trace 0.05 Prob **
No. of CE(s) Statistic | Critical Value '
None * 0.817182 | 40.99763 | 29.79707 |0.0017
Atmost1* | 0.484522 | 15.50863 | 15.49471 | 0.0498
Atmost2* | 0.310127 | 5.568717 | 3.841466 | 0.0183

Unrestricted Cointegration

Rank Test (Maximum Eigenvalue)

Hypothesized

Max-Eigen

0.05

No. of CE(s) oz Statistic | Critical Value Sl
None * 0.817182 | 25.48900 | 21.13162 |0.0114
At most 1 0.484522 | 9.939911 14.26460 | 0.2159
Atmost2* | 0.310127 | 5.568717 | 3.841466 | 0.0183

Eviews10 Jlas¥l zalill cilsjie e alaeWh Gsialidl slae) e 2 jradl)
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dapall el e HS) o B LEA) ded o) Olel Jpaall b daiagall (traced) AY) jlaal gt el
JalKill agan gy AL Al docajdll Jodg adall duap by in Las ((%5) o JB (s5iue xie (Critical value
dell o) A uis g8 (Maximum eigen value) dilas) Hlodl il cyyelal clliSy cdlalaall Glpitia o lidall
Smse AL Alanl) L il Yoy aaal dpuimd () ng Lan o(%5) (G5is i Aapnl) Aaill (o ) a5 Aila)
LSl Jalal)
(Granger ) &yl A8l las) (i, :(Granger Causality Tests) dii—a (385 Al dDadl jL3) 3.4
O 98 LAY o3g] )l asghall Auhall (A deddiiedll Gyt G dued) Al £ 55 aaas ) Causality Test
13g8 (¥, X) comiiall o Bamas A8le 35mg Miad ) e (B i e Lo siial alally Bl il) 8 sl
2019 :9) (v, X) J dscaldl asdll P (e (Y) uitiall Loy iial) adl) il o(X) aaiall Aadsy Casadiy (Y) asiall
-(4) dsaall 3 WS laaY) il culS M, . (Toan,

(Granger Causality Test) jailal 4wl JLas) (4) Jgaadl

Null Hypothesis: Obs | F-Statistic| Prob.
NTB does not Granger Cause NPB 15 7.22380 [0.0115
NPB does not Granger Cause NTB 0.22336 |0.8037

EViews 10 slas¥) zalipdl claia e sLae¥l ogialll el e i aadl
25lsall giln I (NTB) (gylaih) (el il (e 4 olai¥ ) Aol Bginn e ADAe 3mgh il il iyl
Cilall 3 el Alla g Aaisll ALY ey sty Glall b plall BY) () ) nys 355 «(NPB) 2l
G dalall d5jlgall (& Saall o 8k 5em St () Oliall (8 Jaall QU len¥) ) 2 W) ey Lodadil)

Al Y1 b Ayl il Y A

(e 45355 SL881 i SVAR et s 8 VAR zisai alasiad (8 :(VAR) Aaial) i1 laai¥) gisad juski 4.4
‘:As:\.éj\ beﬁu‘j\ JL\:\A\ @Aﬁ u\ LS (5) d}dﬂ\ ‘f LS (2) E_)'.'\.d\ ‘:;Q CJ}A.\H :szL\A ;—LEJ\ 5)35 d.m.‘j u\ @LAAY\
(1) OS5 LS sasgll 8 Jal jgiall aaen g G L) Jagpd (gins kel £ 3sall

VAR zigail sl 558 Juadl jLad) @il (5) Jga

VAR Lag Order Selection Criteria
Lag| LogL LR FPE AIC SC HQ
0 [-593.6052 NA 7.08e+30 | 79.54735 | 79.68896 | 79.54585
1 |-579.5097| 20.67335*| 3.73e+30 | 78.86796 | 79.43440 | 78.86193
2 |-566.6208| 13.74818 | 2.70e+30*| 78.34944*| 79.34071*| 78.33888*

Eviews10 ilaa¥!) zelindl cilajia e slaie Yl gialdl dae) Ga 1 jran
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Inverse Roots of AR Characteristic Polynomial

1.5

1.0

0.5

0.0 . .

-0.5 - *

1.0

-1.5

-1.5 -1‘.0 -0‘.5 0‘.0 0‘.5 1.0 1.5
VAR Caﬂ\ Af‘)‘\)ﬁl.n\ JLia) il (1) Jad)
Eviews10 Alaa¥) malipll cilsjia e alaie) Ggiald) slac) a1 jradl)

S i) zisar i o alaeYl :(SVAR) LASgl) J<all A VAR gigail igildl) J<al) ga JEY) 5.4

s & G caldl 8 LS i culS Cus (SVAR) Sl I sVl datie z3sad i WiSey VAR 4aidl

tob LSy hal) slai®y) Allag dalai@) dulill sledie pa allaill 131 81 cilaca il

pal) ilia 8 AT dedeas e (Slaiy Shalpl) dalad) Alsall lig€a b ALalall clpatl) of e g —1
ANF sl Janag dalall

ila b Al dadar puais (ke byl i) (@lal sl GlisKe b dlalall eyl of e pagis -2
ANF il Jaeag NTB (glaall lysal

Alag NPB dalall &3lsall ila s 0585 o (Sa INF pdill Jaea  dalgie e sl of e pagias =3
NTB (gylaill (yaall
JUz) ddgiims poas oy By A Gibgiead) o IS ad aiaat (K 4ild dabal) e o 398 (b aag

dat Galdll clbihare DA o - ASigl Galal) Jilas 7 3 AN LSl dpadall Blaial) I paally e A S

:Q_EJ:\LA
1 0 0 0.219093 0 0
A =10.143732 1 0|B = 0 0.892385 0
0.048329 0.207680 1 0 0 1.040103
0.219093 0 0
S =1-0.031491 0.892385 0
—0.004049 -0.185331 1.040103

=l gl adl cplall 453 dai Guw (6) Jsxad) :(Variance Decomposition) ¢plall cligga Julas 6.4
Jaeal sl Uad ool s 8 uaiall alead Lo 3gae S Gy i e Clgias pdial pd il Jana puiiay
ol LS cpiil
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aduaill Jual (Variance Decomposition) ¢plill ciligSe Jalat @il (6) Joas

Period S.E. [Shock INF|Shock NPB|Shock NTB
1 8.790207 | 100.0000 | 0.000000 | 0.000000
2 13.69779 | 89.34899 | 0.129055 | 10.52196
3 15.48319 | 79.03316 | 0.140454 | 20.82638
4 15.92433 | 74.88572 | 0.316951 | 24.79733
5 15.94553 | 74.90596 | 0.323434 | 24.77061
6 16.02771 | 74.16976 | 0.411229 | 25.41901
7 16.06367 | 73.93080 | 0.474704 | 25.59450
8 16.08891 | 73.82708 | 0.477843 | 25.69507
9 16.13148 | 73.44234 | 0.527078 | 26.03058
10 16.13570 | 73.42836 | 0.534217 | 26.03743

Eviews10 las¥! zalipdl clajia o slaie YU Ggiald) dae) Gt il

Ll 8 paal) Janal paal) Uad cpls it (3 (%100) aalew INF asizil) daee o (6) Jsaall il cupgls
e & (%73.42) Sl dead palill 32k & dndi puaiall b sy (Hlase il ltie deda Gigan e Y
Bl 3 INF ane 8 oplall @lise e W paley Y asli NPB el d5lsad) ila juiie Wl Ldssenall 5adl)
o it 8 (%0.12) Jgns aaloy 4id Ll diud) 8 Ll canly (e Caladl ltie dera Sigan die Y]
Aalall A5lpal) ila clera il Caeca (uSay 1305 (%0.53) ) saall dled & canii g adomill Jand o) Uad
Jlss pdemill Jaee b Alalad) clpal) 5 dtaalise daws cul€E NTB (glaill sl ila juaie Wl Lpdcall
O hd) ila Clora A 58 (gae et Lansil) 838 (%26.03) N Juaiy il Al 558 & (%10.52)
Gl &l 3 Al e b)) Glo ) alae¥ly L) daliV) clelhadll Civia A cpaiail) Jaea b
sl
O ¢dysdll s ¥ Ally Cilyad ciwes :(IMpulse Response Functions) d.iSigl) 4y, 6al dilaiud) Jlgs . 7.4
O Baady (gAY Aiiaall S yuiially dsds jariall & o) (ssiee S el (sSim ad il Jaea b Aadaa Cigan
s Wil Lnge (685 dareall duds paaill Jase Llaialy anly (GHline Cihad) lata pdcaill Jaee b dera Sisoa
el Bl o jaiad sy e O8I 400D Bl 8 (alia) ) s Ll
O 138 cnsally ) (G g A wmbiie (5She Aalal) A3)5al) Ala dadcal pd il Jaee dlaiad o =
Ll e i€y el Aunyl) Aaglal oo U Akl Il e osSall LAY Jsal sl slaieY)
A il 138 Aereal pdall Jaee Golaial Il Ak s 4,330
Lanse b Bl Al (8 Al (sSi (ladl) el Gila b asly (gl i) derial pdcaill Jaee dlaiad of -
308 AT G laall Al Sleall drulie Llatal Caea ) asa 3¢ L ol 2l Il a5l Craiie b
el ) Ll o) e salaie) Gy Aparilly dpalad) cle Uil Al
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Response to Cholesky One S.D. (d.f. adjusted) Innovations
Response of INF to INF

= 3 a E] =Y kd =Y =Y 10

Response of INF to NFPB

= 3 a s =Y k4 Y =Y 10

Response of INF to NTB

Aioal) Cpially dud pdualll Jare Clasual aduail) d:u Llaiu (2) Jea
Eviews10 las¥) zalipl) cila e e alaie Wl Zialdl dae) (e 1 jeadl
t b Lo die g (3) JSa) 8 WS adatl) Jane Sleveal Aliiaal) paiall Llatia) el Ly
Bl 4 (midss o) ady Ll 5l die Bl Aamge il adall) Jaee Sleraal igaa o Aalad) A3jlall dolaiad —
die |yt A gil) 4BlY) bl Cilgass I ase 130 5aall Llgs ) ity aip Glld ae Lgd) ) Asalald)
Ll e Ul e Anliall dalall V) g i)
Dl Qalae cchalall e cilalyia) dias (S 1305 adail) Jane claral Lie (gylatll el Ll —
Mgaality L) alina Cgig delially Aol g ad joais Aalil) cile Uil & S

Response to Cholesky One S.D. (d.f. adjusted) Innovations

Response of INF to INF

T T T T T T T T T
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Response of NTB to INF
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1 2 3 a4 5 [ 8 o 10

pdail) Jare cladal Aliiual)l cfpitiall dilaiud (3) J<&
Eviews10 JlasV¥l zalinll cilsjie e alaeYh Gl dhael (e jradll
13



sl jitally clalitiuy) .5
selalingy) .1.5

Gilall (4 olaall Ghaalls dalall d3lsall e US4 (il Saedl CYa Gl Gn Jalis el ¢ lea) 4 llia
el sl Aalall Algall ae 8 AuSeially dumasill Dbl dubind) DA e cpdiail) cV e Ao A Ml ¢ lasl)
Chanin lae ali) blis (8 dald 53)5iall o5 (pag ddaall cilarally alad) e llall 83l I ol 28 ¢ peailal

cleaally aldl e bl 8ol dais adcmill eV ana oelas (@laill el & Sae sel il daa

G L) Wi vie dia)ll Qedladl 3 5asgll i dsa dabal) cilysiall £l chlady) i cell .

Y1 Gl die s Camal Clyiall gaes G - (Opm = o) lasls (Ul — () el

Ob oad Cus ((Juselius —Johansen) daa (385 Auhall Gyt o iball JalSall agag Laalial) o) cad
Lilasly (traced) V) ladl miln cuyell 3 cdahall Glpasal G dpdadl Jalll Gilgatie oo d2e cllia
sl Jalill agag Sy e %5 (553 2ic Critical value daall 4ol (e By (maximum eigenvalue)
slaiY) (udly (g o agily Auhyall Cilyaatia cp Ja¥) Aligh O))g ADLe 2gag A ads @A) eV AkalKie Aalaal)
~dashll da¥) 4

sy (NPB) dalal) a5jlsall ilia (s Fosses e 333y M Al yall el il s (oaslidll) alail) csilad) DS (e

& coSal) Gy Aalall A3lgall ila ) ylaall faall Lila (e aaly olai) cild e oy (NTB) ylaall (fuall
Al b e Balah Angil) 03gh ¢ Bhal) b Aalall Alsall ) (laill hisel (e 4nT AL ¢

Impulse Response ) 4l 45l Llaiu) Jlgag (Variance Decomposition) cplall Julas il cujelal WS .

@ball () 0o dalal) d3jlgall Jila A Xy S S il e b dera Gigaa ) (Functions
gl Y s s Y el lewd b i) old by ccliml Jiga 3 Lkl Gl e LS aae
Sl L) o dain daidie (olaill el o dalall Llsal) Cleza S ) Cps (B L Aalal) Algall il

s it dalall 835l lereal (el el st o) Ml dudaiil) il pslall o adinsg oy sl

G paaill Jaea b ol Glisa e Lad palis Y 43s NPB dale) d5lsall ila e cplall Jilas il cjela

D G (%0.12) s aaley 4318 2l 2ol 5 Ll canly (Glee Calad) liia deva Sigaa vie V) Al
Blsall e ilera il Ciaca (eay 1285 (%0-53) ) saall Gulgs (b ity pdomil) Jand ganl) Uad oyl
il Jaea b Alalal) cyaill 8 diealie daws clSE NTB (glatl) ofisl il e Wl Ladcail) 6 dalal)
el ila Cilera Sl 868 (530 i dauill 038 (%26.03) N dusiy aii il Al 55l & (%10.52) s~
Al 3 Al e b o ) sl dalad) aliV) Slelhadll Cavia dai i) Jaee b (g)lal

sl bl

.1

alasidall 2.5

WY sab ol e o bl e AUl Glagind DA e Dbl e Gl (B sl cVaee 28y e Jaal)

Olaally dalall Llgall G IS A Lgiaalase A 83y (apal dobadill yie AY) dulai®V] Gileladl) aea e daall .

) (ssieaall Joi () ) e Unill o3gh Algall syl eall PR e ia 138y el alaall 524 Gl oo )lal
Ao yall Audlial) dsg Cagigll ADIA e oK
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& ol Gigas B dal e cllyg ddlad) 3)fsall Jia¥) Platid () (5355 dalall laeill daSae dslis A5 )9 e
cpdaail) Y ana & Ul daladl d3))gall

dadl 8 spemny lahadd) aaa Qi e Slad cclbiall (S 5 il AY1 Qi ) daols Al Al p Lol

) L)l Jalgalls 80 B Q5 ) Yoems Loy oo Aulaall o) e 1 Ay peal) LSgIY g ALY
3 gl e s Sigie

Lagad d)ldiny) lavadsll Pla o GL.».J\ e Gmaj\ zaul & s SV ama 5ol A AL dlle dsbps g L3l o

G ealai® dlacic) 38UAN 53L55  Mawhll aSTTL 80€ dayay Aasipe Ladadill ClalV) Jang o3l Clginn
Al g 2 1Y) 8ab) A adeatl) ¥ axe Qi b L (uSai

J.\L&AAS\ :\.Aj&

3

.6

dupl) jalad) 1.6

:2015-1990 5aall aell sLaBY) & zsajall Jmall dapda tiaat b Lol Jadil) cilalyl 51.(2019) -« emes ¢ sl
285-248 «(40) ¢ raulsll 5oLy Dl

isilly el sleall s o (1.0) osSadl Mol asiliicsy) Lukasilf ((2018) Jles A& (sl

caisilly el aaanSY1 o L (1.d) _ssles (ire gl dolel) dijlsell .(2019) .S58 2ayes ¢ Jranl

sy il el s o (1k) usally el sildlly Loled] 4ulls (2009) s Jole ¢ el

ALaiBY) & adcailly asll (g s Aaladl A3jlsal) 8 Saall s A8Dal] Apusld Apoliaii) Audps L (2012) Vsl dnas ¢l
236-215 ¢ salani/ 22/ .2010-1980 55l Jha (555l

sl il plaall 2L I olai) cilual] ((2014) ol 2Bl 2o sll ¢ gunil

o i) ALY e s e Bl Aabl] 28l @lgal 5 GlE L(2021) 05l el e ((Sox
(2)6 Alaiy] Luaiill daa csVAr LiKell SN i) ¢ lad d)lae il 2017-2000 sl Pls i)
.84-70

53l PIS griliad) slatiy) 8 A a)lal) Gilsilly Al pdiaill o 3ygicsall asaail) 5T (2018) 2158«
Alal) = dane Cilica gy daalaa [Bysdia pe iwals Ay] 2015-71990

(A5 e dacaji Hlaal) yihall b dalal) d5lsal) Sams el bl Jae A8e .(2020). 25he cie < daa] «carn
6545 (02)23 4olai®) aslel) sges Uas.2017-1990 55l Fuld dulys

t S gl e Ll L ST oLty folus -(2007) LSl cpe

Aas .2017-1980 sl yihall Alls Ay (gladll ohaal) e dalall &jlsall Sae 51 .(2019) . galls ¢ ¢Juad
:222-210 .(15)2. jtax
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The impact of the reciprocal relationship of the general budget and the net trade
balance on inflation in the Iraqi economy using the (SVAR) model for the period
(2004-2020)

Abstract:

The study aims to know the nature of the reciprocal relationship between the public budget
and the trade balance in Iraq by tracking the effect on aggregate demand and aggregate
supply and reflected on the phenomenon of inflation, as well as measuring and analyzing
the direction of the causal relationship between the general budget deficit and the trade
balance in Iraq and its impact on the general level of prices during the period 2004 -2020.
The annual data was used from its official sources, and the study assumed that the deficit
in the Iragi economy is a double deficit and is directed from the trade balance towards the
public budget, causing inflation, due to the nominal financial wealth that we possess, since
the economy is rentier. The study used the analytical descriptive approach in the theoretical
side, as well as the quantitative approach in the applied side, and by using the structural
autoregressive vector (SVAR) model. The study concluded that there is a causal relationship
between the net public budget and the net trade balance. Weakness of the impact of net
shocks of the public budget on inflation. As for the net trade balance variable, its contribution
to changes in the inflation rate was large, as a result of the weakness of the local productive
sectors and the heavy dependence on imports from abroad to meet local demand.
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Galdd)
SVAR 7 igaill jai gilis
Structural VAR Estimates
Date: 11/27/22 Time: 22:18
Sample (adjusted): 2008 2020
Included observations: 13 after adjustments
Estimation method: Maximum likelihood via Newton-Raphson (analytic derivatives)

Convergence achieved after 13 iterations
Structural VAR is just-identified

Model: Ae = Bu where E[uu']=I

A=
1 0 0
C(1) 1 0
C(2) C(3) 1
B =
C4) 0 0
0 C(5) 0
0 0 C(6)
Coefficient Std. Error z-Statistic Prob.
C(1) 0.143732 1.129673 0.127233 0.8988
C(2) 0.048329 1.317489 0.036683 0.9707
C(3) 0.207680 0.323260 0.642455 0.5206
C4) 0.219093 0.042968 5.099019 0.0000
C(5) 0.892385 0.175011 5.099019 0.0000
C(6) 1.040103 0.203981 5.099019 0.0000
Log likelihood -34.63223
Estimated A matrix:
1.000000 0.000000 0.000000
0.143732 1.000000 0.000000
0.048329 0.207680 1.000000
Estimated B matrix:
0.219093 0.000000 0.000000
0.000000 0.892385 0.000000
0.000000 0.000000 1.040103
Estimated S matrix:
0.219093 0.000000 0.000000
-0.031491 0.892385 0.000000
-0.004049 -0.185331 1.040103
Estimated F matrix:
0.140163 -0.053419 0.395324
-0.037142 0.416913 0.066605
-0.010612 -0.263426 0.771229
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