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The impact of Military Spending and Some economic Variables in
Iraq during (2004-2021)
Abstract

Countries around the world have tried to devote a significant portion of their
budgets to infrastructure, health care, and education. In order to accommodate the
needs of their expanding populations and to promote sustainable development
through investments in human and material resources, however, the security and
political situations that some countries of the world were going through led to a
significant increase in military spending. Therefore, military spending took a large
part of the trade balances and GDP around the world. The study aims to
demonstrate the impact of military spending on some economic variables in Iraq
during the period (2004-2021). Using quantitative analysis and models (ARDL,
FMOLS,DOLS), The paper discovered an inverse relationship between military
spending and economic growth, the trade balance, and the net flow of foreign
investment in lraq, i.e.,, an increase in the proportion of military spending
contributed to a decrease in the rate of economic growth, an increase in the trade
balance deficit, and a decrease in inflows of foreign investment. The paper also
suggested that achieving security stability and directing operational military
resources in a way that maximizes their effectiveness and minimizes their costs
would help achieve these positive outcomes.

Key words: Military Spending, Economic Growth, Trade Balance, Foreign Investment.
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